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Assignment Set – 1


Q1. Why is PayPal considered to be a revolution in the FinTech field? 10	
Ans 1.
PayPal’s Emergence
PayPal is widely recognized as a pioneer in the FinTech industry due to its early entry into the online payment ecosystem. Founded in 1998, it emerged at a time when e-commerce was gaining momentum but lacked a reliable and secure digital transaction medium. PayPal offered a platform that allowed users to send and receive money electronically using just an email address, eliminating the traditional banking processes that were slow and costly.
Enhancing Digital Transactions and Accessibility
One of the revolutionary aspects of PayPal was its ability to democratize online payments. By 
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Q2. What advantages does blockchain technology bring to Financial Services? 10
Ans 2.
Blockchain in Finance
Blockchain technology represents a transformative force in financial services due to its decentralized, transparent, and immutable nature. It operates as a distributed ledger system where transactions are verified by consensus and recorded across a network of computers. This innovation is reshaping the way financial data is managed, shared, and secured across institutions.
Enhancing Transparency and Trust
One of the most significant advantages blockchain offers is transparency. All participants in a 


Q3. What are decentralized applications (dApps) and smart contracts? 10
Ans 3.
Decentralized Applications (dApps)
Decentralized applications, commonly known as dApps, are software programs that operate on blockchain networks rather than centralized servers. These applications are open-source, operate autonomously, and store data on a distributed ledger. dApps are typically built on platforms like Ethereum, Solana, or Polkadot and enable peer-to-peer transactions without 
Assignment Set – 2


Q4. How do smart contracts contribute to the development of the metaverse? Discuss the advantages and applications of smart contracts in the context of the metaverse. 5+5
Ans 4.
Role of Smart Contracts in the Metaverse
Smart contracts are self-executing codes stored on a blockchain that automate transactions once predefined conditions are met. In the context of the metaverse—a shared, immersive digital universe—smart contracts provide the foundational infrastructure for creating trustless and autonomous digital environments. Since the metaverse is decentralized and relies heavily on blockchain, smart contracts enable governance, ownership, and secure transactions within 


Q5. How does RegTech help in reducing compliance-related errors and costs? 10	
Ans 5.
RegTech and Compliance Challenges
Regulatory Technology, or RegTech, refers to the application of advanced technologies like artificial intelligence (AI), machine learning (ML), and big data to streamline regulatory compliance processes in the financial sector. As regulations grow more complex globally, financial institutions face increasing pressure to meet compliance standards, which often involve high costs, manual processes, and potential risks of errors. RegTech emerges as an 


Q6. How do AI and ML enhance Know Your Customer (KYC) processes? 10
Ans 6.
Importance of KYC in Financial Services
Know Your Customer (KYC) is a critical regulatory process that helps financial institutions verify the identity of clients, assess risk, and prevent fraud, money laundering, and terrorist financing. Traditionally, KYC processes involve manual document verification, which is often time-consuming, expensive, and error-prone. The integration of Artificial Intelligence (AI) and Machine Learning (ML) has revolutionized how KYC procedures are implemented, 

