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Assignment Set – 1


Q1. “Insurance is one of the most important sectors of the economy.” Explain the statement, mentioning the significance of the Insurance Sector.	10	
Ans 1.
Insurance as an Economic Pillar
Insurance plays a crucial role in the modern economy by providing financial protection against uncertainties and risks that individuals, businesses, and governments face. In an environment marked by economic volatility, technological disruptions, and global risks, insurance acts as a stabilizing mechanism. By transferring risk from individuals and organizations to insurers, it enables economic agents to operate with confidence. Therefore, insurance is not merely a financial service but a foundational pillar supporting economic 
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Q2. Explain the three main Insurance Riders. Also, mention the roles of riders in Insurance Policies. 3+7	
Ans 2.
Insurance Riders
Insurance riders are additional benefits that can be attached to a basic insurance policy to enhance its coverage. They are optional provisions that policyholders can include by paying an extra premium. Riders allow customization of insurance policies to suit individual needs and risk profiles. Instead of purchasing separate insurance products, riders enable comprehensive protection within a single policy framework.
Part A: Three Main Insurance Riders 

Q3. Explain the role of rural insurance in making people’s lives better in rural India.  
Ans 3.
Rural Insurance 
Rural insurance refers to insurance products and schemes designed specifically to address the risks and vulnerabilities faced by people living in rural areas. Rural India is largely dependent on agriculture, informal employment, and small-scale economic activities, which are highly exposed to uncertainties such as crop failure, health emergencies, natural disasters, and livestock loss. Rural insurance plays a crucial role in protecting rural households from financial shocks and improving their overall quality of life by providing economic security 


Assignment Set – 2

Q4. Explain the importance of the Insurance Ombudsman. 10	
Ans 4.
Insurance Ombudsman
The Insurance Ombudsman is an institutional mechanism established to protect the interests of insurance policyholders and ensure fair treatment by insurance companies. It provides a simple, cost-free, and speedy grievance redressal system for resolving disputes between insurers and policyholders. The institution operates under the regulatory framework laid down by Insurance Regulatory and Development Authority of India and plays a vital role in 

Q5. Explain the product development process in detail for the Insurance Sector in India.	10
Ans 5.
Product development in the insurance sector refers to the systematic process of designing, pricing, approving, and launching insurance products that meet the evolving risk protection needs of customers. In India, the insurance market is diverse, covering life, health, general, and micro-insurance segments. The product development process must balance customer needs, regulatory compliance, financial viability, and risk management. A well-structured 

Q6. Write a detailed note on Insurance Underwriting explaining the following:
a. What is Insurance Underwriting?
b. What is the need for Insurance Underwriting? 
c. Types of underwriters. 2+4+4	
Ans 6.
Insurance underwriting is a fundamental function of the insurance business. It determines whether an insurer should accept a risk and under what conditions. Underwriting ensures that insurance remains financially viable while providing adequate protection to policyholders. A sound underwriting system balances risk selection, pricing accuracy, and long-term profitability.
a. Meaning of Insurance Underwriting 
Insurance underwriting is the process of evaluating, assessing, and classifying the risk 

	
	
	



