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Assignment Set – 1

Q1. Why is PayPal considered to be a revolution in the FinTech field? 10	
Ans 1.
PayPal is considered a major revolution in the FinTech field because it transformed digital payments into a secure, simple, and globally accessible service. Before PayPal, online transactions depended heavily on traditional banking systems, lengthy verification processes, and limited consumer trust. Many users avoided online payments due to fear of fraud and data misuse, which slowed the growth of electronic commerce worldwide.
Simplification of Digital Payments
One of the most important contributions of PayPal was simplifying the payment process for 
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Q2. What advantages does blockchain technology bring to Financial Services? 10	
Ans 2.
Advantages does blockchain technology bring to Financial Services
Introduction
Blockchain technology has emerged as a transformative innovation within financial services by redefining how transactions are recorded verified and settled across institutions and markets worldwide.
Transparency and Trust
One of the most important advantages of blockchain in finance is enhanced transparency which builds trust among banks regulators businesses and customers in complex transaction 


Q3. What are decentralized applications (dApps) and smart contracts? 10	
Ans 3.
Decentralized applications and smart contracts are important innovations enabled by blockchain technology that aim to remove centralized control from digital systems. Unlike traditional applications that depend on centralized servers and authorities, decentralized solutions operate on distributed networks. These technologies promote transparency, security, and automation while reducing dependence on intermediaries in digital and financial ecosystems.
Concept of Decentralized Applications (dApps)
Decentralized applications, commonly known as dApps, are software applications that run on 


Assignment Set – 2


Q4. How do smart contracts contribute to the development of the metaverse? Discuss the advantages and applications of smart contracts in the context of the metaverse. 5+5
Ans 4.
The metaverse represents a shared virtual environment where users interact, trade, and create digital assets in real time. Smart contracts play a critical role in enabling the metaverse by providing automated, secure, and trustless execution of rules and transactions. Without smart contracts, managing ownership, payments, and governance in decentralized virtual worlds would be inefficient and unreliable.
Role of Smart Contracts in Metaverse Infrastructure
Smart contracts act as the foundational logic layer of the metaverse. They define rules for 


Q5. How does RegTech help in reducing compliance-related errors and costs? 10	
Ans 5.
RegTech, or Regulatory Technology, refers to the use of digital technologies to help organizations comply with regulatory requirements efficiently. In highly regulated sectors such as finance, manual compliance processes often result in errors, delays, and high operational costs. RegTech solutions address these challenges by automating compliance activities and improving accuracy.
Automation of Compliance Processes
One of the key ways RegTech reduces errors is through automation. Tasks such as data 


Q6. How do AI and ML enhance Know Your Customer (KYC) processes? 10	
Ans 6.
Know Your Customer (KYC) is a regulatory requirement that helps financial institutions verify customer identity, assess risk, and prevent financial crimes such as fraud and money laundering. Traditional KYC processes rely heavily on manual verification, physical documents, and rule-based checks, making them slow, costly, and error-prone. Artificial Intelligence (AI) and Machine Learning (ML) have significantly transformed KYC by 

