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SET – 1
Q.1. Explain the registration process of underwriters according to SEBI guidelines. (10 Marks)
Introduction
Ans 1. 
Underwriters play a vital role in the main market, guaranteeing the sale of securities issued by corporations. They take on the risk of not sold securities and give confidence to the company that 
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Q.2. Discuss the regulatory framework for insurance services in India. (10 Marks)
Ans 2. 
The insurance industry in India is one of the most tightly controlled sectors in the realm of financial services. An effective regulation framework is necessary for protecting policyholders, ensuring that insurance companies are solvent as well as to ensure a steady growth of the sector. 

Q.3. Highlight the principles of insurance. (10 Marks)
Ans 3. 
A financial agreement by which one person transfers the risk of loss to an alternative party to pay a cost. In order for this system to operate properly and effectively it must be based by a set of basic guidelines. These principles protect both the insurance company and the insuree, prevent 

SET - 2

Q.4. Briefly discuss the functions of Portfolio Management. (10 Marks)
Ans 4. 
Portfolio management refers to the method of selecting, directing and evaluating a portfolio of investments that are designed to fulfill specific goals of a financial investor. This could be a goal of capital appreciation, regular income or principal security or a mix of all three. Portfolio management is a connection between the investors' goals in terms of financials and the 

Q.5. Explain the role of investment banking in financial markets. (10 Marks)
Ans 5. 
Investment banking is a specific section of the financial service business that helps corporations, governments, and other organizations in raising capital and executing complex financial transactions. Unlike commercial banks that deal principally with loan and deposit the investment 

Q.6. Discuss the Credit Rating Process in detail used by credit rating agencies. (10 Marks)
Ans 6. 
Credit rating refers to the act in assigning a uniform symbol for a debt instrument, or a borrower. It is a representation of the creditworthiness and credibility of the issuer and the likelihood of timely repayment of principal as well as interest. Rating agencies for credit like CRISIL, ICRA, CARE, and FITCH have a significant role to the Indian financial system by providing 
